STATE OF COLORADO

DEPARTMENT OF TRANBPORTATION

Chiel Hugincer

4201 Bost Avkansos Avine, W

Depvar, {Colorado 80222
(3 7578201

danuary 3, 2011

Dear Consulianl Parthers

As you probably know, CDOT has been iu the process of ostablishing a policy for when a
Consultaut is rec (quired 10 ;}t(mdc an audited indireet cost (overhead) vafo that complies with
Federal Acquisition Regulations (FAR) and the AASHTO Upiforin Audit & Accounting Guide
{AASHTO Audit Guide), CHOT welcomed and pave eareful considoration 1o the conncnts
received (rom the Colosado ACEC

CIOT s implanenting the following procedures related to audit requizenonts:

Lo Any Consultant who serves as 4 Peime Consultant will be required to provide an
nudited overhend rate {or rates, for example when a Hield eate is available) that
conplics with the FAR and the AASHTO Aud lt(rl ﬂe unless granted o waiver
by CRIOY, Tor contracts awa wdad to calendar yoar 2011 that are executed on or “
after Jufy 1, 2011, any prime consoftant that does oo h;m an avdited overhend
rate at the fime of selection will have to provide an audited rafo established for
the Comsultant’s previous or carrend (geal year ag soon as practes! aftor e end

of tho chosen fiseal yoar, For future years, (calondar year 2012 and hoyond) any
firon wishing e compelte ag o price consaltant will have 1o have an sudited
overhead rate that is compliant with FAR and AASHTO Audit Guide
Fequirements.

For those Consultants working on CDOT projects, bul who do nol serve as the
drive Consuliant (e, Sub-Consultants), nn muhiv,rl ovechend rate {(or rates, for
exainple whon a Neld rabe s available) that complics with the FAR and the
AASHTO Audit Guide will bo requived, for adl future successiul selections, when
ihe Sub-Consellant hag been patd $1 million or move for CROT projects ina
CDOT Fiseal Year, For ‘mc‘cc%iul selections i eadendar yoar 2011 that ar
awarded ou ov alter Joly 1, 2001, #the Sab-Consultant has reachetd the $1
mitlion thresbiold but dons not have wn awdited overhcad raie, an wudited rale will
bes verpuired for the Sub-Consulimil’s provious of current fscal year, as soou oy
practical aller the end of the chosen fiscal year,

gx}

30 TPirs may request that CDOT grant a waiver of the audited overhead vate
vegpirenents. Walvers are ol the diseration of the Chiel ] , who will




consider factors such as the total dollar amounts historically paid to the firm,
number of contracts the firms has with CDOT, type of work the firm performs
for CDOT and the likelihood the firm will continue the work with CDOT and any
other factors that are relevant to the audit issues.

4, CDOT may review the audit work performed with regard to the audited overhead
rates submitted by Consultants and Sub-Consultants, to ensure that audits are
based on sufficient and appropriate evidence of conformity with the FAR and the
AASHTO Audit Guide. CDOT will accept the audited overhead rate if the audit
is supported by sufficient and appropriate evidence of conforiity with those
oriteria,

This policy will take effect July 1, 2011, Prior to implementation, CDOT will assist the
Consultant community, including its auditors, in understanding the requirements of the AASHTO
Uniform Audit & Accountmg Guide, which was developed iri consultation with the ACEC and
FHWA.,. Your patticipation in the CDOT program is important to us and we will try to make any
transition as smooth as possible.

Thank you for your help in implementing these new progedures,

t.'ely, aﬂwu;:h:;w

Pam Hutton
CDOT Chief Engineer




