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!)elll O)!1.~ullanl Partm:rs: 

As you probably know, CD<rr jws bcon ill Ihe rmJeoss or oS{ilblishing a polky ror when n 
Consultant is ((;qlliredfo provide an lHldited indin;cll~ost (ovcrhC[HI) fa\{) that Q)11lplics with 
Federal Acquisition Rcgllialiolls (FAR) lind tlw AASIITO Uniibnn AudiL & A()(lonnling (Juide 
(AASHTO Audit Guide), cno'/' wcleomod lind gllve \l(IJ'C('ul considoratioll 10 tho <:onnmmts 
J'Occiv()(j (I'om LIt(', Co!omdn ACEC. 

I, Any C:on,mllnni who fK~J.'VCS as It Prinlc C\)Il;mi!alll will he required to providt1 nn 
Iludiwd rall) (or rates) lIlt' exumple when a fiol<l rale is '1Vltihlbl<:) thai 
complies with tilt: FAR Ulld liw AASlrro Audit (luWe, unless gmnt(:t' a \Valvo!' 
hy (:DOL For cOlllmc:ts mvnrdcd iu calendar YCllr 20 II thai. <lre exeouted 011 or 
aftm' July 1,20 II, nllY prinw con:>1I11anllhal doc;.; nol Im\,(, an audikd ovcrlww:1 
I'lIk~ at tile lime or l\e/edio[l will hllw to provid" nll lH!\lih.~d rate estahlished for 

(h(c COllsldtnnt's previow; or GHrfCll1 Oneill ycnr as ~,OOll a~\ practi',)lll nth:!' llie (mil 
of Uw chosen fls\~111 :V'CilI. For rutn!';;''' yt:ars, (en/out/HI' yell!'I,O 12 Hlld heyoHdl f.HlY 
rirm wishing 10 cOj)q)ele n:, II pr1rne cOllsultant will have to hHvellll audited 
ovcrht:ad rale ihat is compliant. wilh FAR and AAS! no Audit Guide 
requirements, 

2. For those Cowmllnnls working on CDrn prqj{!eI~l, but wlw do nol s(:rve as Ilw 
Prime COlHmltunl (Lu" ~:ub·Com:ullnnts), un HlldHed overhand mh: (or rate!" Ihr 
~;,\wlllpk whcn a fitld rale is Hvuilabln) thai eOl1lplius with tho I<'AI{ aud tlio 
AASHTO Audit Guide will bo required, fo!' ulllbtul'c ~;tlCGOSSn,1 wilen 
tlw SlIhCollsullmlt hiL'> beQo paid $1 In fllioll or lllon~ fIll' {'DOT prqjm:h in a 
('DOT Fisolll Veal'. For soccessfu! iielections in (atl'~lldar yenr 20 II lhai nrc 

!Wiilrded on or all,;r July 1,2011, inhe Sub,ConsuHanl has reached Ow $1 
million Ihn;:::hold hut does not 11,1',1';; an audited \'V!~i<!eild I Hlo, an :Hldi(cd rille will 

be l'equircd jl)1 the Sub,Consultant"; pn:vious Of 0l1f'f,mt fiscal yeU!" as soon lW 

pmctk~lll nl1er the ClJd oft\lo cho!;cn llscnl year, 

"~ rinHs Illay n:qu{lsl lIwl enol' gnlnl a waiv(,~r or tl1() lludited ov,~rIHmd rate 
Waivers me III l/l,_, disGrction oflhe Chiof ,who will 



consider factors such as the total dollar amounts historically paid to the timl, 
number of contracts the firms has with CDOT, type of work ~he timl petforms . 
for CDOT and the likelihood the firm will continue the work with COOT and any 
other factors that are relevant to the audit issues. 

4. COOT may review the audit work petformed with regard to the audited overhead 
rates submitted by Consultants and Sub-Consultants, to ensure that audits are 
based on sufficient and appropriate evidence of conformity with the FAR and the 
AASHTO Audit Guide. COOT will accept the audited overhead rate If the audit 
is supported by sufficient and appropriate evidence of conformity with those 
criteria. 

This policy will take effect July 1,2011. Prior to implementati()l1, CDOT will assist the 
Consultant community, including its auditors, in understand.ihg the requirements of the AASHTO 
Uniform Audit & Accounting Guide, which Was developed in consultation with the ACEC and 
FHWA. Your participation in the CDOT program is important to u~ and we will try to make any 
transitiol;l as smooth as possible. . ' 

Thank you for your help in implementing these new pro¢(fdures, 

)i:l(yely, I -. I t -h--
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Pam Hutton 
CDOT Chief Engineer 
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