November 14, 2005
Revision of Section 109

Fuel Cost Adjustment

NOTICE

This is a standard special provision that revises or modifies CDOT's Standard Specifications for Road and Bridge Construction.  It has gone through a formal review and approval process and has been issued by CDOT's Project Development Branch with formal instructions for its use on CDOT construction projects.  It is to be used as written without change.  Do not use modified versions of this special provision on CDOT construction projects, and do not use this special provision on CDOT projects in a manner other than that specified in the instructions unless such use is first approved by the Standards and Specifications Unit of the Project Development Branch.  The instructions for use on CDOT construction projects appear below.

Other agencies which use the Standard Specifications for Road and Bridge Construction to administer construction projects may use this special provision as appropriate and at their own risk.

Instructions for use on CDOT construction projects:  
· Use this standard special provision on all projects.
· The Contractor shall indicate on Form 85, which is part of their proposal, whether they are accepting or rejecting the Fuel Cost Adjustment on each project.

· The designer should add a Planned Force Account called F/A Fuel Cost Adjustment, Pay Item 700-70016 to the plans and project special provisions to account for the possibility that the awarded bidder will accept this adjustment.  The amount of this Force Account should be 0.5 percent (= 0.005) of the project’s Original Contract Amount, which is defined in subsection 101.40.
· If the amount of actual Fuel Cost Adjustments exceeds 0.5 percent of the Original Contract Amount, the remainder of adjustments should be made using funding from Minor Contract Revisions (MCRs), or by adding funding to the project.
November 14, 2005
REVISION OF SECTION 109

FUEL COST ADJUSTMENT 

Section 109 of the Standard Specifications is hereby revised for this project as follows:

Subsection 109.06 shall include the following:

(h)
Fuel Cost Adjustments.  Contract price adjustments will be made to reflect increases or decreases in the prices of gasoline and diesel fuels from those in effect during the month in which bids were received for the Contract.  The Contractor shall specify at the time they submit their bid, on the Form 85, whether the price adjustment will apply to the Contract or not.  After bids are submitted, the Contractor will not be given any other opportunity to accept or reject this adjustment.  If the Contractor fails to indicate a choice on the Form 85, the price adjustment will not apply to the Contract.  If the fuel cost adjustment is accepted by the Contractor, the adjustment will be made in accordance with the following criteria:

1. Price adjustments will be based on the fuel price index established by the Department on the first working day of each month.  The index will be the spot price per barrel of West Texas Intermediate (WTI) crude oil on the first working day of the month, using postings from the commodities and futures section of the Wall Street Journal.  A conversion factor of 42 gallons per barrel will be used to calculate the price per gallon.

2. Price adjustments will be paid on a monthly basis with the following conditions:

A. Payment will be based on the pay quantities on the monthly partial pay estimate for the following pay items for which fuel factors have been established:

	Item
	Fuel Factor (FF)

	Excavation (rock, muck, unclassified), Embankment, Borrow, Aggregate Base Course (all Classes) (if ABC paid by CY) (if ABC paid by ton, convert to CY by multiplying ton quantity by 0.557)
	0.29 Gal/CY

	Hot Mix Asphalt (HMA)
	1.06 Gal/ton

	Concrete Pavement
	0.03 Gal/SY/inch thickness


B. A price adjustment will be made only when the current fuel price index varies by more than 10 percent from the price index at the time of bid, and only for that portion of the variance in excess of 10 percent.  Price adjustments may be either positive or negative dollar amounts.

C. No fuel price adjustments will be made for any partial estimate falling wholly after the expiration of contract time.

D. Adjustment formula:

EP greater than BP:

FA = [(EP/42) – (1.1 BP/42)](Q)(FF)

EP less than BP:

FA = [(EP/42) – (0.9 BP/42)](Q)(FF)

Where:

BP = Oil price index for the month in which bids are opened

EP = Oil price index for the month in which the partial estimate pay period ends

FA = Adjustment for fuel costs in dollars 

FF = Fuel usage factor for the pay item

Q   = Increased pay quantity for the pay item on the monthly partial pay estimate

E. No adjustment will be allowed for the quantity of any item that is left in place at no pay.

The fuel cost adjustment will be the sum of the individual adjustments for each of the pay items shown.  No adjustment will be made for fuel costs on items other than those shown.
