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Guidelines on Sales Taxes &  Cost Verification on 
HMA/ SMA/ AC Binder Grade or Source Changes
This Construction Bulletin provides guidance on sales taxes and verification of increased cost on projects with changes to HMA, SMA, and AC binder grade, source, or both. This guidance is based on recent discussion with the asphalt industry.  This bulletin should be used in conjunction with Construction Bulletins 2008-6, Polymer and Asphalt Cement Shortages, 2008-8, Changing Binder Grade, Source, or Both, and 2008-9, CMO Guidelines for HMA/SMA/AC Binder Grade, Source, or Both.
Sales Taxes:

On CDOT projects where the Contractor has had to change binder grade, source, or both CDOT will reimburse the Contractor for Commerce City sales taxes paid on asphalt cement purchased from the Suncor refinery.   No other taxes are eligible for reimbursement.  
For projects that have changed binder grade, source, or both with a change order, an MCR line item can be added using item 900-00029, Sales Tax - AC Grade or Source Change.  Payment would be based on the Commerce City sales taxes shown on the certified paid invoice from the current supplier.  
For projects that will be writing a change order for a binder source change, include this item on the change order using item 900-00029, Sales Tax - AC Grade/Source Change.  Payment for the item is based on the Commerce City sales taxes shown on the certified invoice from the current supplier.

Actual Costs Verification:

As explained in Construction Bulletins 2008-6, 2008-8 and 2008-9, it is CDOT’s intent to pay additional costs not included by contractors in their original bid price for asphalt cement procurement only when those increased costs, including sales tax, are a result of a change in grade, source, or both.  This does NOT include additional profit or overhead.  The additional payment for asphalt cement as a result of a change in grade, binder, or both is to be made after receiving certified paid invoices from the Contractor verifying the actual cost of the asphalt cement from the new source.
Other items:
Items such as Emulsified Asphalt (Tack Coat), Prime Coat, Chip Seal, etc… will not be considered for a price change as a result of increasing costs.
If you have questions, please contact your Area Engineer in Project Development.                           
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