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FUEL COST ADJUSTMENT
This Construction Bulletin supersedes Construction Bulletin 2005-9 and assists with the implementation and interpretation of the revised standard special provision Revision of Section 109 – Fuel Cost Adjustment, dated November 14, 2006.  The primary changes to the standard special provision are: (1) changing the fuel price index to the standard rack price posted by the Oil Price Information Service (OPIS) for Denver No. 2 Diesel; (2) adding additional pay items to which the adjustment applies; (3) changing the fuel factors; (4) changing the trigger for price adjustment from 10 percent to 5 percent.
This revised standard special provision will apply only to new Contracts.

Subsection 109.6.4 is hereby added to the Construction Manual:

109.6.4 Fuel Cost Adjustment
The standard special provision Revision of Section 109 – Fuel Cost Adjustment, dated November 30, 2006 will be used on every project.  It can be found at: http://www.dot.state.co.us/DesignSupport/Construction/2005SpecsBook/2005index.htm    
Contractors are allowed to “opt-in” (accept) or “opt-out” (not accept) Fuel Cost Adjustments by checking the appropriate line on the Form 85, “Contractor’s Proposal”.  They are required to turn in the Form 85 at the time they submit their bids.  Contractors are not allowed to change their minds regarding Fuel Cost Adjustments after bids are opened.
After receiving a copy of the executed Contract from Contracts and Market Analysis, the Resident Engineer will notify the Project Engineer whether or not to make Fuel Cost Adjustments.
Fuel Cost Adjustments will be made only to those items listed in the specification which comprise:  
202
Removal of Asphalt Mat (Planing)

203
Excavation

203
Embankment

203
Borrow

206
Structure Excavation (only when paid for separately)

304
Aggregate Base Course

307
Lime Treated Subgrade

310
Full Depth Reclamation

403
Hot Mix Asphalt

403
Stone Mastic Asphalt

405
Heating and Scarifying Treatment

406
Cold Bituminous Pavement Recycle

412
Portland Cement Concrete Pavement

If the Contractor accepted Fuel Cost Adjustments, the Project Engineer should calculate the adjustments once per month. The index price to be used is OPIS price posted for Denver No. 2 Diesel on CDOT’s web site at:  http://www.dot.state.co.us/DesignSupport/Construction/Fuel%20Cost%20Adjustments/OPISnet%20Denver%20No.%202%20Ultra%20Low%20Sulfur%20Diesel%20Fuel%20Cost%20Adjustment/Denver%20No.%202%20Ultra%20Low%20Sulfur%20Diesel%20Fuel%20Cost%20Adjustment%20Index.htm  

To calculate the adjustment, use the spreadsheet found the bottom of the Denver No. 2 Diesel index.  The spreadsheet contains additional detailed instructions regarding Fuel Cost Adjustments.  
Retroactive Fuel Cost Adjustments will not be allowed.  In other words, this standard special provision should not be applied or change-ordered into any Contract that did not contain it at the time of bid opening.

Existing Contracts with Fuel Cost Adjustment Provisions

For existing contracts containing one of the earlier versions of the standard special provision (dated November 14, 2005 or August 1, 2005 for the 2005 Standard Specifications or May 31, 2001 for the 1999 Standard specifications), continue to apply the standard special provision in that contract; adjust only those items listed in that standard special provision.  With the older provisions continue to use the fuel price index for West Texas Crude posted at: 
http://www.dot.state.co.us/DesignSupport/Construction/Fuel%20Cost%20Adjustments/West%20Texas%20Intermediate%20Crude%20Oil%20Fuel%20Cost%20Adjustments/West%20Texas%20Intermediate%20Crude%20Oil%20Fuel%20Cost%20Adjustment%20Index.htm 
Continue to use the work sheet found the bottom of the index of West Texas Crude prices.
If you have questions, please contact your Area Engineer in Project Development.
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