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PAYMENT SCHEDULE
Subsection 108.031, Payment Schedule, has been added to CDOT's Standard Specifications by the standard special provision Revision of Section 108 – Payment Schedule, dated October 11, 2006.  Implement the provisions of this standard special provision immediately on all CDOT projects, including those already under construction, awarded, or advertised for bids.
Subsection 108.031 requires the Contractor to prepare a payment schedule which shows the dollar amount of work the Contractor expects to complete by the progress estimate each month for the duration of construction.  It also requires the Contractor to update the payment schedule each month.  This information is necessary to enable CDOT’s Office of Financial Management and Budget (OFMB) to accurately project future expenditures.
Implementation of the Payment Schedule.  Implement the payment schedule as follows:

1. Projects under Construction and Projects Awarded, but not yet under Construction.  If the project has an expected completion date after June 30, 2007, incorporate the special provision into the project by change order. The Contractor shall establish a payment schedule for the duration of the project, excluding work already performed.  The change order should be implemented at no cost.  In special cases a single lump sum payment may be made to the Contractor.
If the project has an expected completion date of June 30, 2007 or earlier, do not implement the standard special provision by change order.  Instead, CDOT’s Project Engineer will develop and update the payment schedule.  The Project Engineer may use a linear projection, so long as that provides an accurate indication of the expected expenditure of funds.
2. Projects Advertised, but not Awarded. Incorporate the special provision into the project by revision under ad.  

3. Projects not yet Advertised.  Include the standard special provision in the special provision package for the project.
Payment schedules for all projects shall be entered into ERP by November 1, 2006.

See attached sample CMO.  Direct all questions to your area engineer.

Sample Change Order

Double Click to Open
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		COLORADO DEPARTMENT OF TRANSPORTATION


CONTRACT MODIFICATION ORDER

		Project No.:


     

		Project Code (SA#):


     



		

		Location:


     



		

		Date:


     

		Project Order No.:


     



		Contractor:


     

		Estimated cost to project:


 FORMCHECKBOX 
 Increase           FORMCHECKBOX 
 Decrease        $     



		Complete Address:


     

		Total additional days allowed to complete work:


     

		Federal Oversight?


 FORMCHECKBOX 
 Yes           FORMCHECKBOX 
 No



		Modification Title:


Revision of Section 108, Payment Schedule









		Effective immediately, your contract is hereby modified to include the standard special provision titled  Revision of Section 108, Payment Schedule, dated October 11, 2006  (attached).   This change order is required as CDOT is transitioning on November 1, 2006 to a new computer system which will more accurately project future expenditures.


This change order does not impact the critical path; therefore, no additional contract time is required. 

{Note to Project Engineer:  We anticipate this CMO to be a "no cost" CMO.  However should your contractor request payment, negotiate per section 120 of the Construction Manual.  If you have further questions please contact your Area Engineer;  Regions 1 & 4 - Kevin Radel (303) 757-9326, Regions 2 & 6 - David Wieder (303) 757-9233, and Regions 3 & 5 - Dennis Largent (303) 757-9595.   REMOVE THIS MESSAGE BEFORE PROCESSING}








		I hereby accept this order, for work to be performed and prices on which payment is to be based. 






		REQUIRED IN ACCORDANCE WITH INSTRUCTIONS


IN THE CDOT CONSTRUCTION MANUAL

		REQUIRED FOR ALL CHANGE ORDERS



		Approved by FHWA Operations Engineer:




		Date:


     

		Authorized by Project Engineer:




		Date:


     



		OPTIONAL

		Contractor Representative:




		Date:


     



		Approved by Region Transportation Director:




		Date:


     

		Approved by Resident Engineer:




		Date:


     



		

		 FORMCHECKBOX 
 Participating          FORMCHECKBOX 
 Non-participating              FORMCHECKBOX 
 Participation as noted



		

		Approved Funding by Region Program Engineer:




		Date:
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