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TO:
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FROM:
Larry Brinck, Standards & Specifications Engineer


Project Development Branch


SUBJECT:
Cost Plus Time Bidding Specifications
This memo gives instructions for the implementation and interpretation of two updated sample project special provisions, Commencement and Completion of Work Basic Cost Plus Time Bidding and Revision of Sections 101, 102, and 108 – Basic Cost Plus Time Bidding.  These two special provisions replace the current Revisions of Section 102 for cost plus time (A+B) bidding that were located in the Innovative Contract Specifications section on the CDOT Construction Specifications Web Page.  

These updated special provisions were revised to clarify when incentives/disincentives are applied in A+B projects, and when liquidated damages are applied.  In general, Engineers have used the completion time bid by the Contractor only for determining incentive/disincentives as they pertain to Cost Plus Time Bidding. Liquidated Damages and disincentives have been applied after the number of days (Contract Time) specified in the Commencement and Completion of Work special provision to complete the work has passed.  This practice will remain the same with the implementation of these special provisions, and will become the standard practice for all A+B projects.   

In all cases, calendar days should be used.  In no case do working days apply.

Commencement and Completion of Work – Basic Cost Plus Time Bidding

This project special provision worksheet should be used only in projects having the Revision of Sections 101, 102, and 108 – Basic Cost Plus Time Bidding sample project special provision, which defines the Basic Cost Plus Time Bidding process.  This version of the Commencement and Completion of Work worksheet states that all work is to be completed within the Contract Time specified in subsection 102.11 (a).  This makes it clear that Liquidated Damages will be applied for failure to complete work within this Contract Time, which in the case of Basic Cost Plus Time Bidding, is equal to the maximum number of calendar days the Contractor is allowed to bid to complete the work.
Cost Plus Time Bidding Specifications
June 29, 2006
Revision of Sections 101, 102, and 108 – Basic Cost Plus Time Bidding

This sample project special provision complements the Commencement and Completion for Basic Cost Plus Time Bidding mentioned above. It redefines Contract Time to be the maximum number of calendar days the Contractor is allowed to bid for completion of the work.  It also defines the bidding procedure and the associated incentives and disincentives associated with the number of calendar days bid by the Contractor.  Note that the maximum value allowed for “B” in the equation in subsection 102.11 (a) and the maximum number of calendar days are equal to the Contract Time as it is redefined in subsection 101.21. 
If you have any questions or comments, please contact Larry Brinck (303.757.9474) or Mohan Sagar (303.757.9402) of the Standards and Specifications Unit.
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